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MINISTRY OF INDUSTRY 
(Department of Industrial Development) 

CORRIGENDUM 
New Delhi, the 20th July, 1981 

S.O. 57<KE)/18AA/IDRA/81.—In the Order of the Government of India 
in the Ministry of Industry No. S.O. 331(E)/18AA/IDRA/81 dated the 2nd 
MLiy, 1981, published in the Gazette of India Extraordinary, Part II, Section 
3, Sub-Section (ii) at pages 559-560 dated the 2nd May, 1981, in para 3, for 
“Shri A. Bandopadhyaya” read “Shri A. R. Bandyopadhayay". 

[File No. 4(6)/80-CUS] 
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Jfffcwfr, 20 3—; ri, 1981 

33T. 3tl. 577 (s,',). —5W, TftfTO (far=RTO farfTrtTOVj-) 
srftrfTtrfr, 1951 (1951 m 65 ) ^ mtu is^ hft toivitt (i) <TFTr SPITO 
ilfcfrnff TT inffTT tfiTcf gtr, SPiTcT ►fT'FTT ^ TTOfTO ETOTO (3r fe qtf i |c E 
froiTO fsrviFr) hr 31 *■. fitt. sit. 331 (sr) cnffe 2 uf, i98i, sfi 

f^TWrfvlfimT F'sftfcR HRTcft I STFlV : — 

^RT 3TTW ^ TO 3 T “ITOTO” -T #5f, in? 10 3fk 3W 

?TTfTOT pfafTO CRT Tftr fcRtn TTtnvr I 

CRT. BT. 4 (6)/80-ffr. XT. . 1 
Tft. HR . Tfr^'l, ffaeRT 


ORDER 

New Delhi, the 20th July, 1981 

S.O. 577(E). —In exercise of the powers conferred by sub-section (1) of 
section 18AA of the Industries (Development and Regulation) Act, 1951 (65 
of 1951), the Central Government hereby makes the following further amend¬ 
ment in the Order of the Government of India in the Ministry of Industry 
(Department of Industrial Development) No. S.O. 331(E) dated the 2nd May, 
1981, namely :— 

Tn the said Order, in paragraph 3, under the heading “Members", item 10 
and the entry relating theieto shall be omitted 

[File No. 4(6)/80-CUS] 
C. K. MODI. Jt. Secy. 
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1 

2 

Rs. 551 to 700 

Rs. 1,33 

Rs. 70L to 1000 

Rs, 1.50 

Rs. tOOl to 1150 

Rs. 1.58 

Rs. 1151 to 1300 

Rs. 1.66 

Rs. 1301 to 1600 

Rs. 1.83 

Rs. 1601 and above 

Rs, 1.83 


"•Subject to the condition that the amount of D.A, given 
to any person shall not effect imorc than 100 % neutralisation 
of the riso in Consumer Price Index. 


FORMULA FOR DETERMINING PERCENTAGE NEU¬ 
TRALISATION 


Total amount of linked D.A. 

X Base year Index X 100 

_———-— -—- % Percentage of Neutralisation 

Basic Wage X Difference between 
current index and base year index. 

fe) for paragraph 11 of Chapter II of the said recommen¬ 
dation, the following paragraph shall be substituted, 
namely :— 


“(tl)The existing fixed Dearness Allowance, variable 
Dearness Allowance and Basic Wage including Interim Relief 
granted by Government by order dated 1st April, 1977 are 
pegged at the All India Average Consumer Price Index 
Number 425 0949“ 100) which is the basis for the pay¬ 
ment of variable Dearness Allowance for the year commenc¬ 
ing 1st January, 1980. The relevant date for the applica¬ 
tion of revised Dearness Allowance is 1st October. 1980. 
The new variable Dearness Allowance will be substituted 
for the old one on this date. In calculating the new variable 
Dearness Allowance, however, the old series with base 
1949 = 100 will be discontinued and the series with base 
1960=100 will be followed. The Dearness Allowance al¬ 
ready paid for the period 1-10-1980 onwards shall be 
adjusted against the Dearness Allowance admissible undci 
these orders. 


<ii) The new dearness allowance will vary with every 
point rise or fall in the average All India Consumer Price 
Index number of the series 1960= 100. It wjj.1 be revised 
quarterly on 1st January, 1st Anril, 1st July and 1st October, 
every year at the rates specified in Table. TT attached to 
Chapter VI of the recommendations as modified by clause 
(f) below :— 


Date on which D.A. is to bo 
adjusted 

Quarter with reference to which 
average CPI to be Worked out. 

1st January 

July, August, September of (he 
previous year. 

1st April 

October November, December 
of the previous year. 

1st July 

January, February, March of the 
same year. 

1st October 

April, May, June of the same 
year. 


The initial rate of variable Clearness Allowance will be 
fixed with effect from 1st October, 1980 based on the average 
index for the period from April, 1980 to June, 1981” : 


(f) for Tabic II attached to Chapter VI of the recommen¬ 
dations, the following Table shall be substituted, namely ;— 


TABLE n 


Rates of Dearness Allowance 

Amounts to be paid 
per point rise over 
the index of 36! 

Basic Pay Slab (1960-100) on 1st 

January, 1st April, 
1st July and 1st 
October, every year 

^ — 


UptoRs.300 
Rs. 301 to 350 
Rs. 351 to 400 
Rs. 401 to 450 
Rs. 451 to 500 
Rs. 501 to 550 
Rs. 551 to 700 
Rs. 701 to 1000 
Rs. 1001 to 1150 
Rs. 1151 to 1300 
Rs. 1301 to 1600 
Rs.1601 and above 


Rs. 1.30* 
Rs. 1.30* 
Rs. 1.30* 
Rs. 1.30'“ 
Rs. 1.30* 
Rs. 1.30* 
Rs. 1 .33 
Rs. 1.50 
Rs. 1.58 
Rs. 1.66 
Rs. 1.83 
Rs. 1.83 


"Subject to the condition that the amount of D.A. given 
to any person shall not effect more than 100% neutralisa¬ 
tion of the rise in Consumer Price Index. 

FORMULA FOR DETERMINING PERCENTAGE NEU¬ 
TRALISATION * 

Total amount of linked D.A. 

X Base year Index X 100 

- — - — • ■ -%Pcrccntage of Neutralisation 

Basic Wage X Difference between 
current index and base year Index. 


SCHEDULE 

Recommendations contained in Paragraph* 18 of Chapter* 
11 and IV and Paragraph 11 of Chapter VI arc given 
below : 


CHAPTER II 


Dearnesi Allowance 

18, The existing fixed Dearness Allowance, variable Dear¬ 
ness Allowance and Basin Wage including interim relief 
granted by Government by order dated 1-4-1977 are pegged, 
as the case may be, at the All India Average Consumer 
Price Index Number 400 (1949 = 100) which is the basis 
for the payment of variable Dearness Allowance for the 
year commencing 1-1-1979 and. at Index Number 425 
(1949™ 100) which is the basis for the paymenl of vaiiable 
Dearness Allowance for the year commencing 1-1-1980. 
The relevant date for the application of reviled scales of 
pay and Dearness Allowance is 1-10-1979 in the case of 
employee* of Newspaper Establishments placed in classes 
IB, 1A, I, IT and III, and the relevant date for employees 
of other establishments is 1-10-1980. The new variable 
Dearness Allowance will be substituted for the old one on 
these two dates for the respective employees. In calculat¬ 
ing a new variable dearness Allowance, however, the old 
series with base 1949=100 will be discontinued and the 
series with base 1960= 100 will be followed. The new 
variable Dearness Allowance will vary with every rise or 
fall of 6 point in the Consumer Price Index Number of the 
series 1960=100. It will be revised half-yearly on 1st 
April and 1st October at the rate of Rs. 5 for every variation 
of 6 points. The Dearness Allowance will also vary with 
wage slabs afe-illustrated in Table IT attached to the recom¬ 
mendations. 
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TABLE II 


Rales 

Basic Pay Slabs 

of Dearness Allowance 

Amount to he paid 
for every rise of mx 
points over the index 
of 361 (1960-^100) 
on 1st April and 
1st October every 
year. 

1 

~l 

Upto Rs. 300 

R.s 5 00 

Rs. 301 to 350 

Rs. 5.25 

Rs. 351 to 400 

Rs, 5,50 

Rs. 401 to 450 

Rs. 6.00 

Rs. 451 to 500 

Rs. 6.50 

Rs. 501 to 550 

Rs. 7,00 

Rs. 551 to 700 

Rs. 8.00 

Rs. 701 to 1000 

Rs. 9.00 

Rs. 1001 to 1150 

Rs. 9.50 

Rs. 1151 to 1300 

Rs. 10,00 

Rs. 1301 to 1600 

Rs.11.00 

Rs. 1601 and above 

Rs. 11.00 

Dearness Allowance 

CHAPTER IV 


18. The existing fixed Dearness Allowance, variable Dear¬ 
ness Allowance and Basic Wage including interim relief 
granted by Government by order dated 1-4-1977 are pegged, 
as the case may be at the All India Average Consumer Price 
Index Number 400 (1949 = 100) which is the basis for the 
payment of variable Dearness Allowance for the year com¬ 
mencing 1-1-1979 and at Index Number 425 (1949 — 100) 
which is the basis for the payment of variable Dearness 
Allowance for the year commencing 1-1-1980. The relevant 
date for the application of revised scales of pay and Dear¬ 
ness Allowance is 1-10-1979 in the case of employees of 
Newspaper Establishments placed in classes IB, IA, I, II 
and Ill, and the relevant date for employees of other esta¬ 
blishments is 1-10-1980. The new variable Dearness Allo¬ 
wance will be substituted for the old one on these two dates 
for the respective employees. In calculating a new variable 
dearness Allowance, however, the old series with base 1949 = 
100 will be discontinued and the series with base 1960=100 
will be followed. The new variable Dearness Allowance 
will vary with every rise or fall of 6 point in the Consumer 
Price Index Number of the series 1960=100. It will be 
revised half-yearly on 1st April and 1st October at the rate 
of Rs. 5 for every variation of 6 points. The Dearness 
Allowance will also vary with wage slabs as illustrated in 
Tabic II attached to the recommendations. 

TABLE H 

Rate of Dearness Allowance 

Amounts to be paid 
for every rise of six 
points over (ho index 
of 363 (1960 = 100) 
on 1st April and 

Basic Pay Slabs and 1st October 

ovry yoar 

'^~ ' 1 IT " 

urto Rs. 300 Rs. 5.00 

Rs. 301 to 350 Rs. 5.25 


1 


Rs. 35t to 400 

Rs. 5 50 

Rs. 401 to 450 

Rs. 6 00 

Rs.451 to 500 

Rs. 6 'so 

Rs 501 to 550 

Rs. 7.00 

Rs. 551 to 700 

Rs. 8 00 

Rs. 701 to 1000 

Rs. 9.00 

Rs. 1001 to 1150 

Rs. 9 50 

Rs. 1151 to 1300 

Rs. 10 00 

Rs. 1301 to 1600 

Rs. 11.00 

Rs. 1601 and above 

Rs. 11.00 


CHAPTER VI 

Dearness Allowance 

11. The existing fixed Dearness Allowance, variable Dear- 
nest. Allowance and Basic Wage including Interim Relief 
granted by Government by order dated 1st April, 1977 are 
pegged at the All India Average Consumets Price Index 
Number 425 (1949 = 100) which is the basis for the payment 
of variable Dearness Allowance for the year commencing 
1st January, 1980. The relevant date for the application of 
revised scales of pay and Dearness Allowance is 1st Octo¬ 
ber, 1980. The new variable Dearness Allowance will be 
substituted for the old one on this date. In calculating 
the new variable Dearness Allowance, however, the old 
series with base 1949 = 100 will be discontinued and the 
series with base 1960 = 100 will be followed. The new 
variable Dearness Allowance will vary with every rise or 
fall of 6 points in the Consumer Price Index Number of 
the series 1960 = 100. It will be jevised half-yearly on 1st 
April and 1st October at the rate of Rs. 5 for every variation 
of 6 points. The Dearness Allowance will also vary with 
wage slabs ns illustrated in Table II attached to the recom¬ 
mendations. 


TABLE H 

Rates of Dearness Allowance 


Basic Pay Slabs 

Amounts to be paid 
for every rise of six 
points over the index 
of 363 (1960=100) 
on 1st April and 
1st October every 
year. 

1 2 

Upto Rs. 300 

Rs. 5.00 

Rs. 301 to 350 

Rs. 5,25 

Rs. 35] to 400 

Rs. 5,50 

Rs. 401 to 450 

Rs. 6 00 

Rs.451 to 500 

Rs. 6.50 

Rs, 501 to 550 

Rs. 7.00 

Rs. 551 to 700 

Rs. 8.00 

Rs. 701 to 1000 

Rs. 9.00 

Rs. 1001 to 1150 

Rs. 9.50 

Rs. 1151 to 1300 

Rs. 10.00 

Rs. 1301 to 1600 

Rs. U 00 

Rs. 1601 and above 

ffis. 11.00 


[No. V-24040/12/81-WB] 

R. K. 

A. SUBRAHMANYA, Add!. Secy. 
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